
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  C O M M I S S I O N  

In t h e  U a t t e r  of: 

AN EXAMINATION BY THE P U B L I C  ) 
S E R V I C E  C O H H I S S I O N  OF THE 1 
A P P L I C A T I O N  OF T H E  FUEL ADJUST- 1 
MENT CLAUSE OF BIG SANDY ) CASE NO. 8 5 9 4  
RURAL ELECTRIC C O O P E R A T I V E  1 
C O R P O R A T I O N  FROM NOVEMBER 1 ,  ) 
1980,  T O  OCTOBER 3 1 ,  1982 ) 

O R D E R  

P u r s u a n t  t o  807 KAR 5 : 0 5 6 ,  S e c t i o n s  1 ( 1 1 )  a n d  ( 1 2 ) .  t h e  

Public S e r v i c e  Commiss ion  ("Commission") i s s u e d  its O r d e r  on 

S e p t e m b e r  2 3 ,  1982 ,  s c h e d u l i n g  a h e a r i n g  t o  review the o p e r a t i o n  

of t h e  f u e l  a d j u s t m e n t  c l a u s e  of Big S a n d y  R u r a l  Electric 

Cooperative C o r p o r a t i o n  ( " B i g  S a n d y " )  for t h e  p a s t  2 years and t o  

d e t e r m i n e  t h e  amount  o f  f u e l  c o s t  that s h o u l d  be t r a n s f e r r e d  

( r o l l e d  I n )  t o  t h e  b a s e  r a t e s  in order to r e e s t a b l i s h  t h e  f u e l  

a d j u s t m e n t  charge. 

B i g  S a n d y  f i l e d  a l l  r e q u e s t e d  i n f o r m a t i o n ,  i n c l u d i n g  i t a  

monthly f u e l  c h a r g e e  €or t h e  2-year p e r i o d  u n d e r  r e v i e w .  

F o l l o w i n g  p r o p e r  notice, a hearing was h e l d  on J a n u a r y  2 5 ,  1983.  

The Commlseion a p p r o v e d  a t r a n s f e r  (toll-in) o f  3 . 1 1  mills  

p e r  KWH to t h e  bame tatem of Big Sandy ' .  wholerslc s u p p l i e r ,  E a ~ t  

Kantucky Power  C o o p e r a t i v e ,  I n c .  , ( " E s a t  K e n t u c k y " )  in Case No. 

8 5 0 8 .  Approval of Eamt K e n t u c k y ' .  p r o p o m a l  r e q u i r e .  that Big 



S a n d y  a l s o  be a u t h o r i z e d  t o  r o l l  i n  t h o s e  same f u e l  c o s t s  t o  i t s  

base  ra tes .  

T h e  Commiss ion  h a s  r e v i e w e d  t h e  m o n t h l y  f u e l  a d j u s t m e n t  

c l a u s e  f i l i n g  made by B i g  S a n d y  i n  c o n j u n c t i o n  w i t h  t h e  s c h e d u l e  

of over -  o r  u n d e r - r e c o v e r e d  f u e l  c o s t s  f i l e d  i n  t h i s  p r o c e e d i n g .  

T h i s  r e v i e w  i n d i c a t e s  t h a t  t h e  C o m m i s s i o n  s h o u l d  r e v i s e  t h e  

m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  f o r m  t o  m i n i m i z e  e r r o r s .  

T h e  C o m m i s s i o n ,  h a v i n g  c o n a i d e r e d  t h e  e v i d e n c e  o f  r e c o r d  

a n d  b e i n g  a d v i s e d ,  is o f  t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. Big Sandy  h a s  c o m p l i e d  i n  a l l  m a t e r i a l  r e s p e c t s  w i t h  

t h e  p r o v i s i o a s  of 807 KAR 5 : 0 5 6 .  

2 .  Big S a n d y ' s  w h o l e a a l e  s u p p l i e r  h a s  b e e n  a u t h o r i z e d  t o  

t r a n s f e r  ( r o l l  i n )  t o  i t s  b a s e  r a t e s  f u e l  c o s t s  o f  3.11 m i l l s  p e r  

KWB I n  Case No. 8588. 

3. B i g  Sandy  s h o u l d  b e  a u t h o r i z e d  t o  i n c r e a s e  t h e  r a t e s  

c h a r g e d  i t s  c u s t o r n e r s  by  3.38 m i l l s  p e r  KWH i n  o r d e r  t o  t r a n s f e r  

f u e l  costs r o l l e d  i n  by East K e n t u c k y  from the f u e l  a d j u s t m e n t  

c l a u s e  t o  t h e  b a s e  rates p u r s u a n t  t o  t h e  Commisaion's O r d e r  i n  

Case No. 8588 a n d  a p p l i c a b l e  l i n e  l o s e .  a n d  t h i s  c a n  b e s t  b e  

a c c o m p l i s h e d  by a n  e n e r g y  a d d e r  t o  e a c h  KWH s o l d .  

4 .  The  r e v i r e d  r a t e 8  a n d  c h a r g e r  i n  A p p t n d l x  A are 

d e s i g n e d  to r e f l e c t  t h e  t r a n s f e r  of f u e l  c o s t s  f r o m  t h e  f u e l  

a d j u s t m e n t  c l a u s e  r a t e  to t h e  base r a t e s .  

5.  T h e  m o n t h l y  f u e l  a d j u e t m e n t  c l a u s e  f i l i n g  f o r m  

c u r r e n t l y  b e i n g  f i l e d  by B i g  S a n d y  s h o u l d  b e  r e v i s e d .  
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I T  I S  T H E R E F O R E  O R D E R E D  t h a t  t h e  c h a r g e s  c o l l e c t e d  b y  Big 

S a n d y  t h r o u g h  t h e  f u e l  a d j u s t m e n t  c l a u s e  f o r  the p e r i o d  November 

I ,  1 9 8 0 ,  t h r o u g h  O c t o b e r  3 1 ,  1 9 8 2 ,  b e  and t h e y  h e r e b y  a r e  

a p p r o v e d .  

I T  I S  F U R T H E R  OKDEKED t h a t  B i g  S a n d y  b e  find i t  h e r e b y  Is 

a u t h o r i z e d  t o  t r a n s f e r  t o  i t a  b a s e  r a t e s  f u e l  c o s t 8  t r a n s f e r r e d  b y  

i t s  w h o l e s a l e  s u p p l i e r  p u r s u a n t  t o  Case N o .  8 5 8 8 .  

I T  I S  F U R T H E R  O R D E R E D  t h a t  t h e  r a t e s  i n  A p p e n d i x  A be and 

t h e y  h e r e b y  are a p p r o v e d  f o r  s e r v i c e  r e n d e r e d  by B i g  S a n d y  on a n d  

a f t e r  J u n e  1 ,  1 9 8 3 ,  w h i c h  is a l s o  t h e  e f f e c t i v e  d a t e  f o r  E a s t  

K e n t u c k y ' s  rates. 

I T  I S  F U R T H E R  O R D E R E D  t h a t  w i t h i n  3 0  d a y s  f r o m  t h e  d a t e  o f  

this O r d e r  Big S a n d y  shall f i l e  with t h e  C o m m i s s i o n  I t s  r e v i e e d  

t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  r a t e s  a p p r o v e d  h e r e i n .  

I T  I S  F U R T H E R  O R D E R E D  t h a t  t h e  r e v i s e d  m o n t h l y  f u e l  c l a u e e  

f o r m  i n  A p p e n d i x  B s h a l l  b e  u s e d  b y  Rig  S a n d y  € o r  a l l  f i l i n g s  made 

a f t e r  t h e  d a t e  of t h i s  O r d e r  p u r s u a n t  t o  8 0 7  K A R  5 : 0 5 6  t o  recover 

o r  r e f u n d  fuel c h a r g e s  or c r c d l t s  b i l l e d  o r  r e f u n d e d  by i t s  

wholesale s u p p l i e r .  

Done n t  F r e n k f a t t ,  K c n t c i r k y ,  t l r l s  3rd day of June, 1983. 

P U B L I C  S E R V J C E  COMMISSION 

c&ul 
VXce C h a i r m a n /  

ATTEST: 
C o r n m l e s i o n c t  

S e c r e t a r y  



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 8594 DATEDJUNE 3 ,  1983. 

The following rates and charges are prescribed for the customers 

in the area s e w e d  by Big Sandy bra1 Electric Cooperative Corporation. 

All other  rates and charges not  s p e c i f i c a l l y  mentioned herein s h e l l  

remain the eame 8s those in effect under authority of this Commission 

prior to the.date of this Order. 

SCHEDULE A - 1  
FARM AND HOME* 

Rates : 

Customer Charge per  delivery point $5.00 Per Xonth 
Energy Charge .05973 Per KWH 

SCFEDULE A-2 
. .  

COMMERCIAL AND SMALL POWER* 

Rates : 

Customer Charge per delivery point $10.00 P e r  Month 
Energy Charge .06230 Per  FMH 

SCHEDULE LP 
LARGE POWER SERVICE* 

Rates: 

Demand Charge: $ 4 . 9 6  per ICW of B i l l i n g  Demand 

Energy Charge: $ .04603 Per KIJH 

Customer Charge per delivery point $50.00 Per Month 



Rates : 

SCHEDULE LPR 
LARGE POWER U T E *  

Maximum Demand Charge: 

$ 4 . 9 6  

Energy Charge: $ .04313 P e r '  IWi 

Customer Charge per delivery point $75.00 Per Month 

per KW of Bil l ing  Demand 

SCHEDULE Yl-1 
YARD SECUZZITY LIGHT SERVICE* 

Rates: 

F l a t  rate per l ight  per month as follows: 

175 Watt 
400 Watt 
500 Watt 

1,500 Watt 

$ 5.17 Per Month 
7 . 9 7  P e r  Vonth 
9 . 8 4  P e r  Xonth 

21 .51  F e r  Panth 

*Fuel A d j  us tment Clause 
A l l  rates are applicable t o  the Fuel Adjustment Clause and may 

be hcreased or decreased by an hount  per Kl4H equal to the fuel 
adjustment amount per KWH as bi l led  by the Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses 
will not exceed 10% and i s  based on a twelve month movinp; average 
of such losses .  This Fuel Clause i s  subject to a l l  other appli- 
cable provisions as s e t  out in 807 KAR 5:056. 
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SCXEDULE 1 
TWELVE HOmH ACTUAL LZHE LOSS 

FOR FUEL ADJUSTHEETT CXARGE COMPUTATION 
FOR 9 198- 

APPENDIX B 
PAGE 2 OF 3 

(a) (b) ( C ?  ( d l  
KwLl PURCEUSED KWA SOLD OFFICE USE KWH LOSSES 

Previour twelve month. t o t 6 1  - 
Less: Prior year-cutrent month total - 
Plus: 
Most Recent Twelve Month Total - Current yearcutrent month total  - 

(dl Y (a) I Euter on l i n e  16 of the curreot month's 
(PAC) Reporc 



1. 

2. 

3 .  

4. 

5 .  
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SCHEDULE 2 
CALCULATION OF LiiWCOVERABLE FUEL COST 

DUE TO EXCESSIVE LINE LOSS 
FOR THE MONTH ENDED 

Purchases For the Month (M.) 

Less Line Loss (10% x L1) 

Sales (LL less L2) 
Unrecoverable Fuel Charge Per KWH: 

a. FAC Rate based on Actual Line Loss 

b. FAC Rate based on IO"/, Line L o s s  

(Current Month's Report L15 t (100% Less L16) $ 

(Current Month's Report L15 e 90%) 

c .  Increment unrecoverable S 
Unrecoverable F u e l  Cost  - (L4c x L3 enter on Line 
13c of current month's FAC report) s 

Note: This schedule is t o  be filed for each month tha t  the 1 2  month actual 
L i n e  Loss e x c e z s  10% and the amount b i l l e d  by the sumlier is a 
charge. 
the supplier is a credit.  

This schedule is not  to be filed if t h e  amouh't billed by 

1 


